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A bronze medal for RMB in Trade Finance
The renminbi is the 3rd biggest currency in the global issuance of
Letter of Credits by value, after the US dollar and the euro
23 May 2012
So far, the focus of the SWIFT RMB Tracker has been predominantly on payments -- high
time to have a closer look at another key market: RMB for Trade Finance. The news is
significant: even more important than its steady climb up the ladder as world payments
currency (with a market share of 0.34%), the renminbi now has a 4% market share in the
global issuance of letters of credit by value. This makes it one of the world’s top 3 currencies
in this space – it’s quite an Olympic achievement.
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 With a market share of 4.0%, RMB is the world’s 3 biggest currency in the global
issuance of Letters of Credit by value in April 2012 (year-to-date), after the US dollar
(84.4%) and the euro (7.0%).
 There’s not much movement on the payments front, RMB remained world payments
currency # 16 in April 2012, with a market share of 0.34%.

1. RMB is 3rd biggest currency in global issuance of Letters of Credit by value
Our first chart shows the most used currencies in the global issuance of letters of credit –
both in number of transactions and in transaction value (year-to-date 2012). With a share of
over 80% in both cases, the US dollar is the dominant currency for this type of trade finance.
rd
With a share of 4.0%, the renminbi is the 3 biggest currency for the issuance of letters of
credit in transaction value, after the US dollar (84.4%) and the euro (7.0%) and before the
yen (1.9%).

1. RMB is 3rd biggest currency in global issuance of Letters of Credit by value
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Source: SWIFT Value Analyser. Issuance of Letter of Credit (MT700), year-to-date 2012, sent and received by commercial banks.
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2. Top RMB corridors for Letters of Credit
Our second chart shows the biggest corridors where the renminbi is used in the issuance of letters of credit.
The business is clearly concentrated in Asia Pacific, with well over 50% of all letters of credit in transaction
value being sent by banks in China to Hong Kong and nearly 20% going from China to Singapore.

2. Top RMB corridors for Letters of Credit
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Source: SWIFT Value Analyser. Issuance of Letter of Credit (MT700) in value, year-to-date 2012, sent and received by commercial banks.

For more statistics and insights on market developments in Trade Finance, please see the annual Trade
Finance Survey recently published by the ICC.
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About SWIFT
SWIFT is a member-owned cooperative that provides the communications platform, products and services to connect more than
10,000 financial institutions and corporations in 210 countries. SWIFT enables its users to exchange automated, standardised
financial information securely and reliably, thereby lowering costs, reducing operational risk and eliminating operational
inefficiencies. SWIFT also brings the financial community together to work collaboratively to shape market practice, define
standards and debate issues of mutual interest.
Disclaimer: This report is provided for information only. If the customer or any third party decides to take any course of action or
omission based on this report and/or any conclusion contained therein, they shall do so at their own risk and SWIFT shall not be
liable for any loss or damage, arising from their acts or omissions based on this report and/or any recommendations contained
therein.
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